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Honorable James Ruberto, "vlaynr
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© Dear Mayor Rnbert_u._ '

_ l_ty of 1’1tfsﬁclﬂ is considering the pruspect of
establishing a spliterate property ugh that the tax rate on land wounld be higher than
the millage rate applied to improv; ;;.:'Lhe City of Hju nsbnrg,l’ennsﬂvama has had such
a policy in place for over hwo- ﬂec Ies anﬂ mﬂa g eat Success.

Tt is our understanding th

In Pennsylvania, cities m‘e not gcrmlﬁed m annexsnrmundmg areas,. Our borders ave
therefore inelnstic. This requires fe_ﬂssnre the. hlghest and best use of Iand which isin
[inite guantity here. Further, weswant to ﬂlscnurage the pract;f:e of real estate specalation
which has, in many ¢ities, served to deter economie {Ievc}‘n;mmni and has furtherserved to be
a means of supporting and réwar ding ﬁ‘responsﬂ)}e ai}scntcu DWIErs.

, By having a higher tax on lfmﬂ, we are spemﬁcnllv rewardmg those who invest in the
produciive use of land through development and improvement. With the notable exception
of the relatively few property éwners who own large expanges of nudeveloped land, ihe split-
rate property tax policy has served 6. acially veduee the overall fax burden on taxable
property owners than what wouid h'we eustcﬂ if there was n single millage rate npplied. tn
tand and improvements equally

The City of Harrisburg, P;:nnsyh’nnin was listed as the second most distressed city in
the nation nnder the federal government distress criteria nt the beginning of the 1980's. Since
then, three decades of previous decline have been dramatically reversed. 'We have now
registered over four billion dollars in new investment here, The nomber of. businesses has
increased from one thousand nine hundred eight to over eight thonsand nine hundred, The
crime, Dre, unemployment and vacant property rates hnve dropped cons:de}'ah!y during the
same timeframe.
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is not a single pelicy fhat is the “magic wand” fo assure nrban
it unhesitantly report that the split-rate property {ax policy i3 a very.
. gignificant ecdﬁ' ‘icve'lopmcnt incenfive nnd that, withoui such, ywe conld not hivve nchieved
the caonomw dcvelopment snceess of fhis era. We regard the split-rafe properiy fax.policy as’
' mcennvc that both induees and rewards investment in pm;enta, grmt

&N in all of your good work with your eity.

ip@;‘xfsdp'rﬂ..re_gnrds,]-l am

Yours sincerely,
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